
 

 

Business Relations Code of Conduct  

We recognize that our responsibility as a financial institution in terms of social, environmental, and 

economic impacts are directly linked to our business relationships, in particular the indirect impact we 

have through our client relationships. Danish Ship Finance expects all business relations to act with the 

same high level of integrity as we do ourselves. This Business Relations Code of Conduct (BRCoC) 

aims to ensure that our business relationships at all times are explicitly aware of the expectations Danish 

Ship Finance hold for all relations that we enter business with.     

Legal and regulatory compliance is a minimum requirement for Danish Ship Finance. Additionally, we 

expect all business relationships to establish and maintain systems and procedures to identify and 

address actual and potential adverse impacts of its business activities on human rights, the environment, 

and governance related themes.  

The responsibilities referred to in this CoC are based on UN Global Compact’s Ten Principles on 

Human Rights, the UN Guiding Principles on Business and Human Rights and the OECD Guidelines 

for Multinational Enterprises. We have assessed our own adverse impacts with reference to the above 

international standards, and we expect all our business relations to do the same.   

Assessing our supply chain, Danish Ship Finance finds that the activities most prone to the potential of 

principal adverse impacts are the activities of our clients. Thus, we choose to focus our attention and 

due diligence processes on our client relationships to ensure proper resource allocation. 

 

Clients 

As a financial institution, our responsibility is closely linked to the responsibility of our clients: 

shipowners with whom we are actively engaged in a lending relationship. Ultimately, we contribute to 

funding the business conduct of our clients. We carry out thorough due diligence and know-your-

customer (KYC) procedures to ensure high levels of integrity from our clients. To support the KYC 

procedures, we have integrated additional internal processes allowing us to only enter business with 

recognized top tier shipowners. The processes we carry out are centered around the environmental, 

social, and governmental performance of our clients, including GHG emissions, anticorruption, human 

rights, responsible ship recycling etc.  In Appendix A we have highlighted few of the ESG related due 

diligence activities that we conduct in relation to our clients. The due diligence processes we carry out 

are not limited to the activities described in appendixes to this BRCoC but also include Client 

Onboarding, KYC processes etc., that are thoroughly explained in separate documentation also public 

available. 

 

 



 

Suppliers  

As a financial institution, we are part of a service sector with very limited upstream activities and few 

suppliers. Our primary purchasing consists of office supplies, electricity, heat, and water. However, this 

does not mean that we do not set requirements for our suppliers. All suppliers are expected to always at 

a minimum comply with local laws and regulations in their countries of operation. We encourage our 

suppliers to go beyond legal compliance and continuously seek to improve ethical, social, and 

environmental performance. Finally, we expect our suppliers to ensure that their suppliers follow and 

comply local laws and legal requirements as well. If we have any concerns regarding any supplier’s 

business conduct, we will discontinue any contractual obligations.   

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 



 

 

Appendix A.  

 

Sustainability ratings  

We rate the sustainability performance of our clients on an annual basis to keep oversight of our 

portfolio’s sustainability performance, allowing us to make even wiser decisions. We have conducted 

sustainability ratings on 100% of our portfolio based on our own internal framework. We continuously 

evaluate our framework assessing the categories and sub-score parameters to ensure alignment with the 

shipping industry’s discourse on sustainability.  

Applying the sustainability rating framework, we assess the performance of each client based on the 

following parameters:  

 

Environment Fuel consumption 

GHG emissions 

Pollution prevention 

Social Safety and health 

Human rights  

Governance Anticorruption and bribery  

Organisational anchoring of sustainability  

Ship recycling Ship recycling policy 

Quality of 

information/transparency  

 

Public reporting and information shared 

 

 

Poseidon Principles  

In 2019 Danish Ship Finance was a founding signatory to the Poseidon Principles, a voluntary initiative 

initiated by global shipping banks. The Poseidon Principles aim to promote international shipping’s 

decarbonization providing a framework for integrating climate considerations into lending decisions.  

We track the environmental performance of our portfolio each year by collecting fuel consumption data 

from our clients, as reported annually to the IMO. We strive to have a portfolio that is 100% climate 

aligned according to the Poseidon Principles decarbonisation trajectory. 

 

Responsible Ship Recycling Standards  

In November 2021 Danish Ship Finance joined the Responsible Ship Recycling Standards (RSRS) 

implying that all new contracts with clients must align with the requirements as outlined in the RSRS. 

RSRS include aspects on both environmental, and health and safety issues related to ship breaking. By 

agreeing to the RSRS, clients in our portfolio commit to the provisions of the Hong Kong Convention 

and/or the EU Ship Recycling Regulation, as well as to ensure an Inventory of Hazardous Materials for 

each vessel before scrapping.  

 


